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INTERNATIONAL DAIRY MARKET NEWS - EUROPE 
Information gathered  May 16 - 27, 2016  

Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

WESTERN OVERVIEW: Western European milk production 
increases are up from year ago levels, a continuing outcome 
following the termination of quotas last year, coupled with favorable 
production factors. Eucolait reports January-March 2016 EU-28 
milk production is 5.4% above the same months of 2015. Among 
the top Western European producing nations for March were 
Germany, France, United Kingdom, Netherlands and Ireland. 
Supplies of cheese continue to tighten, primarily attribute to strong 
consumer demand. Demand for both packaged and bulk butter has 
been strong. Recent weaker dairy product prices have been cited as a 
significant factor in keeping the consumer price index in Germany 
negative as of the end of April. 
 
 
 
 
 
BUTTER/BUTTEROIL: Butter  pr ices firmed at the lower  end 
of the price range but remained unchanged at the top. Within the EU 
demand for packaged butter has been strong and sales good. Factors 
cited as supporting the higher demand include the asparagus season, 
as well as more outdoors grilling where butter is used on certain 
food. Bulk butter demand has also been stronger. Internal EU users 
are believed to be increasingly adding to bulk butter stocks for use 
in Q3. EU butter exports January-March 2015 were 23.5% above 
volumes of the same period one year earlier. EU butter pricing has 
been competitive for exporting and there is a demand for certain EU 
butter that is less price sensitive and favors various manufacturers in 
terms of perceived quality.  
 
 
82% BUTTERFAT:              2,600 - 2,900                           
99% BUTTERFAT:              3,600 - 3,850    
 
 
 
 
SKIM MILK POWDER (SMP): Skim milk powder  pr ices 
increased very slightly at the bottom of the price range. Even with 
the significant influence of intervention on markets, this slight 
firming is attributed primarily to customers in the EU who are 
looking ahead to seasonal declines in the milk supply and are 
believed to be securing supplies for future use at current low price 
levels. These purchases are for SMP not needed until the fourth 
quarter of 2016 and beyond. During the period May 16-23, slightly 
over 34.000 MT of SMP entered the intervention program according 
to Eucolait. The top sources during this period were Ireland, 
Germany, France, Poland and the Netherlands. With 216,797 MT in 
the program following these placements, the intervention ceiling of 
218,000 MT is close at hand. There is anticipation that a new tender 
procedure rule may be published soon, perhaps later this week. 
There is uncertainty as to what details may be for a new program. 
EU SMP exports January-March 2015 were 1.4% below volumes of 
the same period one year earlier. Weaker global prices have been 
challenging and made sales into intervention an alternative outlet. 
    
         
1.25% BUTTERFAT:                          1,725 - 1,850         
 
 
 

SWEET WHEY POWDER:  Whey pr ices increased at the lower  
end of the price range. Manufacturers of whey have been frustrated 
with price levels this year, so this increase is welcome. A factor 
moving prices has been sales for use later in the year. Thus, there 
remains some apprehension as to whether this will lead to lower 
than desired demand later this year as customers rely on their own 
inventories rather than seeking new production. Eucolait reports that 
January-March EU whey exports increased 4.4% from the same 
period of 2015. 
    
          
NONHYGROSCOPIC:                             575 - 675     
 
 
 
 
 
WHOLE MILK POWDER (WMP): Whole milk powder  pr ices 
strengthened at each end of the price range. This represents some 
improvement from prices that had trended lower earlier this year, 
until recent weeks. Current price strength is not necessarily viewed 
as a new trend, as much as a retreat from recent lower prices. EU 
customers have recently committed to acquiring new volumes for 
use in the EU, which has helped strengthen prices. Some up and 
down movement within a range is still expected in future weeks. 
The EU demand has been welcome, as exports have been more 
challenging. EU WMP exports January-March 2015 were 3.6% 
below volumes of the same period one year earlier, according to 
Eucolait.                                     
     
     
26% BUTTERFAT:                            2,050 - 2,200        
 
 
 
 
 
EASTERN OVERVIEW: Among the top Eastern European 
producing nations for March were Poland, Czech Republic, 
Hungary, Lithuania and Romania. Global dairy exporters continue 
to discuss whether Russia, a former significant customer, will relax 
or rescind the ban on dairy product imports from western countries, 
and there are new developments. A deal has been announced for 
construction by a Thai company, of what will be the largest dairy 
complex in Russia. To be located southeast of Moscow, the $1 
billion dairy complex is planned to produce 400,000 tons per year of 
pasteurized milk, cheese and sour milk products.  
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